
 

 Corporate Report 
  
 

Report from Financial Management Services, Accounting and Payroll 
 
Date of Report: July 4, 2013 Date of Meeting:  July 22, 2013 
 
Report Number: FMS-201-2013 File: 10.57.99 
 
Subject: Summary of Auditor Comments and Recommendations for the Year Ended 

December 31, 2012 
 
   
Recommendation 
That Council receive the report for information purposes. 
 
Background 
The primary purpose of an audit is to form an opinion on the annual financial statements 
of the City. At the completion of the audit, the Auditors communicate with Council and 
staff regarding certain matters which were encountered in the course of the audit.  
 
Report 
The purpose of this report is to inform Council on the results of the 2012 Audit.  
 
For the 2012 fiscal year the City received two letters directed to City Council, a post-
audit letter (Appendix "1") and a management letter (Appendix "2").  
 
Post Audit Letter  
This letter communicates, in general, the findings or lack of findings as a result of the 
audit. For example, the Auditors confirm that there were no findings of fraud, illegal acts, 
or significant weaknesses in internal control. They also confirm that they are satisfied 
with all management estimates contained in the financial statements and that they 
encountered no difficulties in the performance of the audit. 
 
Auditors are required under Canadian Audit Standard 450 to communicate with the 
Members of Council uncorrected misstatements and the effect that they may have, 
individually or in aggregate, on the opinion in the auditors’ report.  For 2012 there were 
no uncorrected misstatements. 
 
Management Letter  
This letter is issued by the Auditors to provide additional professional services to 
management offering suggestions on how to improve financial systems.  
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The Auditors report that they were provided with full co-operation and no limitations of 
any kind were placed on the scope of their examination. The observations and 
recommendations for the year ended December 31, 2012, along with the Corporation’s 
response follows: 
 
Sidewalk and Lot Grading Deposits 
Auditor’s Comments 

“We recommend that staff review the sidewalk and lot grading account listings to 
determine the likelihood that accounts on file for years prior to 2002 will be 
refunded.  If a determination can be made that repayment is highly unlikely, then 
these amounts should be considered for write off to income.  You may want to do 
this by recording an offsetting allowance account to reflect those balances to be 
maintained for continuity purposes.  Any subsequent repayment would be treated 
as an expense in the year refunded.” 

 
Corporation’s Response 

Staff concur that deposits held should be evaluated for likelihood of repayment 
and therefore will continue to monitor these accounts. The City holds sidewalk 
deposits for 20 years before funds can be transferred to revenue or refunded as 
appropriate.  Lot grading deposit payers are required to submit a lot grading 
certificate prepared by an Ontario Land Surveyor to receive a refund.   
 

Financial Implications 
Not applicable. 
 
 
 
Submitted by: 
John Sim 
 
Prepared by: 
John Sim 
 
Approved by: 
Shelley Chemnitz 
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